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Quarterly Activity Report June 2008

HIGHLIGHTS

» Drake Resources Ltd and Zinifex Ltd base metal alince now has eighteen
target-specific exploration joint ventures sole-fuded by Zinifex

= Exploration programs continue in Zinifex-Drake joint venture areas in
Sweden

0 The construction of a 3D model for the historic, wdd-class Falun
copper-zinc mine is now well advanced

0 A detailed airborne electromagnetic survey for theé=alun and Bersbo
Project Areas has been completed

» The Zinifex geophysicist is currently interpretingthe data

o Re-assays of drill core in the Rogsan area, withitihe Falun Project
Area, has identified a substantial area of copperrad zinc
mineralisation

0 The integrated geological interpretations of the Flan, Bersbo and
Doverstorp Projects Areas is being used to generatargets

0 The Alliance has acquired the right to earn an 80%nterest in the
Gronhog exploration licence, along strike from theBersbo copper-
zinc mine held by the joint venture

= Four further projects in Sweden are being exploredvith Alliance funds

» The Drake-Zinifex Alliance now has a total of one gint venture and four
licence applications in northern Queensland.

= The Alliance has commenced its activities into Fiahd

» Rex Minerals Ltd has taken over management of the MCarrington Project,
NSW

» Three future potential gold resources at Mt Palmerhave been identified by
previous exploration and mining

o Drill follow-up of high grade values intersected abng strike from the
New Lode has been limited, and potential for additinal high grade
ore remains
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Drake exploration regions

Drake Resources Ltd projects in Sweden and Auathalve advanced considerably in the
quarter, particularly those in joint venture witimi#ex Ltd. A major, detailed airborne
geophysical survey has been completed in SwedenfeXihas set up a base in the
country, and the two companies have continued tid the portfolio with quality
projects.

DRAKE-ZINIFEX ALLIANCE — PROJECT GENERATION

Drake Resources Ltd and Zinifex Australia Ltd heae alliance to seek out zinc
exploration and development opportunities in sdvefathe most prospective areas
around the world. Drake is the Manager of the Altie. The purpose of the Alliance is to
bring together Drake’s technical project generatstiils in base and precious metals
exploration and Zinifex's operational capabiliti@s advanced project exploration,
mineral project development and mining, to genetaigh quality exploration and

development opportunities.

Eighteen specific target proposals put forward bgkde have been accepted by Zinifex in
Sweden and Australia, and have been acquired byAlll@nce. These have become
50:50 exploration joint ventures within the Alliancinitially sole-funded by Zinifex.
Field programmes on nine of these have commencteiourrent northern summer.

Several further targets are under consideratioAustralia, Sweden and Canada, and a
number of areas of interest are being discussddthird parties.
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Alliance-funded properties — Skommer and Ruda

Preliminary exploration of the Skommer and Rudaebasetal properties in northern
Sweden is funded by the Alliance. If this work iscsessful both properties will be
considered by the Alliance to become Drake-Zinifeit Ventures.

Programmes of glacial till sampling have been cataol to facilitate the assessment of
the properties. The initial assay data of the ddimples is encouraging and further
programmes of sampling is planned for this yea€klfseason.

Access is currently being discussed with landownersarry out the second phase of
sampling at both locations.

Finland

The Drake-Zinifex Alliance has commenced the euv#naof opportunities in the zinc-,
copper- and nickel belts of southern and centraéd®n. The region is host to several
current and historic base metal mines, includingoumpu, Kotalahti, Vammala,
Pyhasalmi and Vihanti.

The Alliance is in the process of a major phaseéath acquisition and interpretation.

Field reconnaissance and follow up of initial tasgevill be carried out in the next
quarter.

DRAKE-ZINIFEX BASE METAL JOINT VENTURES - SWEDEN

Zinifex has taken over management of the joint wesd in Sweden, and established an
exploration base in the regional city of Falun.i#r now has a regional manager in
place at Falun.

The Alliance’s joint ventures in Sweden occur ire tmajor Bergslagen base metal
province of central Sweden. The province contants @f the largest base metal mines in
Europe, Zinkgruvan and Garpenberg, The province abmtains the Falun copper-zinc-
gold mine, which closed in 1992, and is now heldh®/Drake-Zinifex Joint Venture

The VTEM airborne electromagnetic survey
The major, detailed airborne electromagnetics surveer ten of the Drake-Zinifex

licence areas in Sweden has now been completed slihvey used the state-of-the-art
helicopter-borne time-domain VTEM system.
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The contract area was 2,983 line kilometres
covering 270 square kilometres.

;  Falun B
* 3
Garpenberg
'b A

Bergslagen Province

These licence areas cover:

e The Falun copper-zinc mine, and
prospective rocks in the Falun belt
* The prospective belt immediately north Of zmgruvan)s

Falun
« The area surrounding the historic Bersbo ;s}o\
mine.

Location of the airborne surveys at Falun and Bersb

Airborne electromagnetic (EM) methods are a powegfaup of exploration techniques
used by mineral resource companies in the searchafge and precious metal-bearing,
massive sulphide deposits. EM technigues have leginly successful in directly
identifying commercial deposits of metals on masttments.

The VTEM data are now being interpreted by the fBigeophysicist.

The Falun Project

Falun 100 covers the historic, world-class
Falun copper mine which operated for
over 1300 years until its recent closure (in
1992. During the 17 and 1§ centuries
Falun was the world’'s largest coppée
mine, producing two-thirds of the world's
copper.

- i i s
¢ SWEDEN » (' FINLAND
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RUSSIA

Whilst best known as a major copps
producer, Falun was also Sweden’s larg
gold mine and the second largest silV
mine.

AD0Km

Sweden - Falun Location Map

Detailed geological mapping of the licence
and surrounding area was completed in the 200 h@&artsummer. This fieldwork has
been integrated with an overall interpretationhaf area by the Drake/Zinifex specialist
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consultants. The results of this work have beeeaived from the consultants, and now
being integrated into this field season’s programme

Major area of alteration
1962 drilling 6.1m @ 3.0% Cu, 107 g/t Ag

Unexplained

copper boulder ——

trains
Sulphide body
open below
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First 3D model
of mine

0 5Km

The Falun Project expoloration licences and immethatargets
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Existing targets within the Falun 100 licence; théalun mine is marked with a black
triangle

It is anticipated that the new geology and geomsysiill lead to drill targets for testing
in the coming northern summer.

The Falun copper-zinc mine

Drake and Zinifex consider that copper, zinc anltl @goes remain within and around the
historic Falun Mine. The companies have put in @la programme to assess the
economic potential of remaining ore and new ored®ttiat have yet to be identified.

The main elements of this programme include:

1. The acquisition of all level plans and sectiongtigh the existing mine workings;
many of these plans and sections have been préymscenned and registered for
use in Geographic Information Systems by the Swe@mological Survey

2. Digitising the drill hole logs and establishing &lldhole database for use in
section plotting

3. Locating, logging and sampling the existing drdlke for the Falun mine area

4. Building a three-dimensional model for the mine #&sdmmediate vicinity based
on the plans and drill logs
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Work on the first phase of the 3D model is nearoognpletion. All level plans and
sections have been put into the model. The mairemlisation types and the key
geological units have been linked between the@estand level plans.

All of the existing 1400 drill holes for the mineea have been digitised into a database.
It is believed that this is the first time that &ithl drill hole database has been
established for the mine. The drill holes have h@&n entered into the model, and give
the first indications of what areas have been tesied where mineralisation has been
found, in three dimensions.

In addition the joint venture now has the capapilit plot the drill holes as sections and
in levels through the mine area.

Approximate positions
~— of siliceous copper-gold —
mineralisation; limited testing
at surface and at depth

: Very limited

drilling \

‘I J

<

Very limited
drilling

Massive sulphide targets Very limited
at depth, limited testing drilling

0 100 200m

Falun Copper-Zinc Deposit - Within Mine Exploration Targets

This work is in its early stages, but is demonsttathat a large area of mineralisation

has been identified immediately east of the prestiopumined Falun massive sulphide,

copper-zinc-gold deposit. This mineralisation egtefrom surface to at least 550 metres
depth. High grade, siliceous copper-gold mineratsaand gold veins have been mined
within this area, but the extent and continuity tois mineralisation has yet to be

determined.
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Similar mineralisation occurs to the west of thesaie sulphide body, but has received
very limited drill testing.

Massive copper-silver and zinc-copper-lead-gold erahisation has been identified at
depth along strike from the massive sulphide lbosagain there has been limited testing
of this material. The immediate prospective horizenconsidered to extend for 8

kilometres through the Drake-Zinifex licence.

West East
Eastern copper-gold ores
Western copper-gold ores (mining of some high
(poorly defined) grade areas only
- poorly defined)

Om

Massive and
disseminated
sulphide potential

massive sulphide

z%body'/////

200m

< ~2(mostly mined

; /

~—400m /
Massive and /J

disseminated
sulphide potential

-\ |

Very limited drill testing >

Falun Copper-Zinc Deposit - Inmediate Exploration Targets

Rogsan Exploration Licence

Rogsan is part of Drake-Zinifex's portfolio of peries around the mining centre of
Falun. The licence is characterised by:

* the same prospective host-rock package as thia¢ atetarby Falun copper mine

» several mineral occurrences, including six histasmall copper and zinc mines

* widespread silica-magnesia alteration of the typmd at Falun

» alarge district-wide copper-zinc geochemical angraeound Falun

* an extensive series of copper boulder trains whinbicate significant
mineralisation in the bedrock scoured out and dssgzeby glaciation.
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| | | |
Location of the Rogsan licence relative to the othtenements of the Drake-Zinifex portfolio in
the Falun Project

Drake has carried out a programme of re-assaysaantly accessed drill core from a
drilling programme completed 46 years ago.

The copper, silver and zinc assays show severalifis@gnt mineralised intercepts,
including:

The drill hole intersections are as follows:

Hole No From Intersectl Cu (%) Pb (%) Zn (%) Ag)aht
Rogsan 001| 21.0m| 2.0m 0.4 1.1 3.4 32
Rogsan 005| 20.5m| 9.5m 1.2 0.1 0.5 30
Rogsan 006| 6.1m 6.1m 3.0 0.3 0.7 107

Of particular interest are the assays of holes Rod@¥05 and 006, which are from a
cluster of 6 holes within an area 200 metres byrha@es. A further two of the six holes
also have thin developments of copper mineralinafithe area of mineralisation is open
to the east, north and west. Past drilling has tedyed for shallow mineralisation, with
the drill holes being between 29 and 72 metresngth.
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The mineralised glacial boulder trains in the ateaonstrate the potential of the area.
Boulders containing between 0.5% and 3.8% coppeg baen found on the surface over
a distance of 5 kilometres. Often referred to d&®alder train, the boulders have been
transported by glacial action, and the source @r@#erpreted to lie within the northern
part of the licence area. At this stage, it is kobwn whether the boulder trains are
derived from a single bedrock source or multiplerses as they have only been tested by
the two drill holes.

No reports for this exploration in 1962 are avd#abThe joint venture has been
discussing the project with a geological consult@nd had worked on the project in the
past.

The property also contains the Rostberget tungstespect, which was explored in the
1980s.

I I [
1485 000mE 1490 000mE 1495 000mE

6 drill holes including
9.5m @ 1.2% Cu, 0.5% Zn, 30g/t Ag

6.1m @ 3.0% Cu, 0.7% Zn, 107g/t Ag
(open to north, east and west)

2 drill holes including
20m @ 3.4% Zn, 1.1% Pb,
0.4% Cu, 32g/t Ag

Ice

P, direction

Y

6735 000mN

| 6730 000mN Tungsten mineralisation |

- Copper-bearing boulder

train ‘ ROGSAN
Tungsten mineralisation nr 1 ‘

[@ Area of drilling

-+ Silica-altered volcanics

0 1 2 3 4 5Km FALUN
| | | nr 103

Bersbo

The Drake-Zinifex Alliance now holds 240 squareokietres of the Bersbo massive
sulphide bet.
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A Garpenberg

The Alliance has now secured what it
considers to be the most prospective
parts of belt containing the historic

Bersbo copper mine in Sweden. Despite
Bersbo being the second largest historic
; copper mine in the Bergslagen Province,
{e e the belt has not attracted any modern
4 Bersbo Project - | exploration, and remains effectively

\ & | unexplored.
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/ | < \
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Bersbo Project area approximately 150 kilometrestisavest of Stockholm; Major deposits of
Bergslagen shown as green triangles

The main focus of the Alliance exploration prograenat Bersbo in 2008 will be to

evaluate all nine licences and applications. A itkgtaairborne magnetics survey, and
ground mapping and sampling, were completed irR@®% field season. The programme
is continuing in 2008 with the completion of anb@me electromagnetic survey in the
first half of the year, further mapping and samglimnd shallow drilling to sample

bedrock beneath the glacial till.

These new data will be integrated with existingaddthe Alliance anticipates that a
number of drill targets will be generated by thisriwfor testing during in the northern
summer.

The Gronhdg Prospect
The Drake-Zinifex Alliance has reached agreementh vopparberg Minerals SA
(Kopparberg), a company listed on the Stockholnharge, to earn an 80% patrticipating

interest in the Gronhdg exploration licence in Becgntral Sweden.

The Alliance has agreed to the following terms #&onethis interest in the Gronhdg
licence:
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A US$20,000 cash payment upon signing an agreement
* A further expenditure of US$130,000 for exploratieithin the licence

Gronhdg is located within the larger Bersbo Nac2rice, which is held by the Alliance.
The licence contains the historic Gronh6g base Inmeitae, which contained copper and
zinc ore. This mine is located less than 2 kiloeetsoutheast of the Alliance’s Bersbo
mine, which was historically the second largest psspproducer in the Bergslagen
province.

0000 mE. |

16470000

5

1
~ 1505000 mE._ |

~ 1510000 mE._ |
__-1515000 mE_|
~ 1520000 mE._ |
_ 1525000 mE |

16465000 EnN sz

6460000 N R o NG i

Location of the Gr('jnh('jg mine and ‘exploration Iicnétﬁred), and the surrounding Drake-
Zinifex exploration licences (green); the grid soegare 5 by 5 kilometres

The Gronhdg base metal mineralised zone forms atft metres long and 2-6 metres
wide, plunging to a depth of 255 metres within @rsgly folded sequence. The mine
was essentially mined for copper; zinc held litiédue at the time.

A key factor in the exploration programme at Bersind Gronhdg will be to determine
how these mineralised zones are linked geologic&lyssans occur immediately along
strike from the old shaft (see photo below), andlagy, geophysics and shallow drilling
will be used to find extensions of the prospechioveizon

The Alliance will engage Kopparberg Minerals tdldapproximately 70 shallow holes in

the property to identify targets for deeper testiigpperberg is currently obtaining the
necessary permits for this drilling.

Doverstorp
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The Alliance has a single exploration licence thahtains the historic Doverstorp
Mineral Field in the Bergslagen district of Swed&he licence is 23 square kilometres in
area.

Doverstorp is located 45 kilometres southeast ohdiu Mining Corporation’s
Zinkgruvan zinc-lead-silver mine near Askersundytsern Sweden. Zinkgruvan has
been in production continuously since 1857. Iths targest underground zinc mine in
Sweden, and is amongst world’s the lowest costymers.

The Alliance has now received a detailed geologmdairpretation of the Doverstorp area

from its consultants. The interpretation is basedre detailed airborne magnetics and
geological mapping completed in 2007.

DRAKE-ZINIFEX BASE METAL JOINT VENTURES - AUSTRALIA

The Drake-Zinifex Alliance has now a total of on@nj venture and five licence
applications in northern Queensland. These comprise

1. The previously announced joint venture with Queams|Gold and Minerals at
Oak Park, plus three licence applications
a. These tenements cover 616 square kilometres opectise stratigraphy
2. One licence application in the Cannington area, I8# district (61 square
kilometres)

Drake and Zinifex are building a substantial l&edding in the Georgetown Block. This
district contains Copperstrike’s emerging Chloep=rzinc deposit and other prospects:
Chloe (1.82Mt @ 5.12% Zn, 2.23% Pb, 42g/t Ag & Q@5 u), Einasleigh copper
(0.83Mt @ 3.0% Cu, 0.13g/t Au & 149/t Ag), the KaniBill deposit (13.4Mt @ 0.83%
Cu, 0.13g/t Au & 69/t AQ).

This district is considered geologically to be #astward extension of the Mt Isa region,
and is only separated from Mt Isa by sediments led Great Artesian Basin.

Consequently Drake and Zinifex are searching fanivedents of the large and very
profitable Cannington silver-lead-zinc deposit @ted by BHP Billiton, and the

presence of deposits such as Chloe are confirmafithe potential of the Georgetown
district.
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MT CARRINGTON SILVER-GOLD, NEW SOUTH WALES

Location Plan, Drake - Zinifex Projects

Drake has granted an option to Rex Minerals Lim({feex) to purchase all of its interests
in the Mt Carrington gold-silver project in northeNSW. These interests include
Drake’s option to purchase a 90% participatingregein 22 mining and related leases
from Virotec International PLC (Virotec), Drake’®% interest in EL 6273 with Cazaly
Resources Ltd (Cazaly), and its 100% interests lis B452 and 6453. Drake’s
agreement with Rex follows lengthy discussions imvg all four companies with a
view to restructuring the project for advanced-stagploration and resource assessment.

Mt Carrington is an epithermal gold-silver systelthe project was mined by Mt
Carrington Mines Ltd in the late 1980s, and layndant until Drake acquired its option
over the leases in 2005.

Drake completed a focussed programme of data dtgojs processing and
interpretation. This was followed by detailed stawal mapping, and reverse circulation
drilling of targets in the gold, silver and supeargeopper systems. This work confirmed
the presence of a gold-silver resource and Drakeladed that a major exploration and
development programme would be required to progresgroject.
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MT PALMER GOLD, WA

The Palmer’s Find group of workings has a recordestiuction of 156,000 ounces of
gold from 310,000 tonnes of ore mined during thaqoe1935 to 1949. The ore was
mined predominantly from the Main and East Lodes

Three future potential gold resources at Mt Palimave been identified by previous
exploration and mining:

The quartz lodes

Four zones of interest have been identified by Brak having potential to host high
grade mineralisation similar to that exploited listdric mining:

* The northern strike extension of the Main and kasts

* The southern strike extension of all lodes benaddinge area covered by mine
tailings.

* A potential fifth shear structure to the east &f Bast Lode

» Along strike of New Lode in both directions.

Work in the previous period has focused on thetifieation of targets for drill testing
for these extensions.

The New Lode consists of two parallel lodes somerHres apart, which have been
interpreted to form an anticlinal fold closure @ae the present day land surface. Both
lodes dip to the west at approximately 80 degraed, have a known strike length of
between 15 and 40 metres. The fold is interpreiquunge to the north.

The New Lode has been poorly tested at depth. RAlB RAB39 passed through the
mineralised position, but intersected pegmatitavbet 12 and 28 metres. The base of
this pegmatite, at 26-27 metres, gave 0.52 g/t Au.

To the south of the pit RAB hole RAB 31 intersecledhetre at 13.7 g/t Au, indicating
that the mineralised structure continues for asi@0 metres to the south.

To the north of the New Lode pit a shallow intetgetof 3 metres at 5.2 g/t Au occurs
immediately north of the pit wall. The next sigodnt intersection is in hole RC6, 40
metres north of the pit, which intersected 2 me&teS.0 g/t Au, plus an old stope, at 22
metres depth.
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A further 40 metres north of the pit drill hole RAB intersected 3 metres at 4.6 g/t Au
in the same position.

New Lode
workings

3m @ 5.2g/t Au Water

0 5 10m
———

Section through north end of pit

At surface mineralised material

Several exploration groups have previously consili¢he potential of the gold contained
in the waste dumps, and in alluvial and colluvialtemnial around the old mine workings.

Assays of the top few metres of RAB and RC holethémine area have indicated that
there is a substantial area containing mineralmsatérial at surface.
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Mt Palmer mineralised material at surface
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Potential ore within the Mt Palmer mine

A reported parcel of remnant ore at Mt Palmer lmr®eraged Drake to assess the
possibility of re-opening the Mt Palmer mine. Dradamtinues to hold discussions with
companies interested in assessing this opportunity.

The information in this report that relates to Eogaltion Results, Mineral Resources, or Ore Reseisdsmsed on
information compiled by Dr Robert Beeson. Dr RolBereson is a member of the Australian Institut@edscientists,
and has sufficient experience which is relevarth® style of mineralisation and type of depositerncbnsideration
and to the activity which he is undertaking. Tiuglifies Dr Beeson as a Competent Person as akfinéhe 2004
edition of the ‘Australasian Code for ReportingExploration Results, Mineral Resources and Ore Resé Dr
Robert Beeson consents to the inclusion in thertegdhe matters based on his information in thierf and context in
which it appears. Dr Beeson is a Member of theraliah Institute of Geoscientists.
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