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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 

 

NOTE 25: FINANCIAL RISK MANAGEMENT (cont.) 

 

 iii. Price risk 

Price risk relates to the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in market prices. 

The Group is exposed to securities price risk on investments held for trading or for medium to longer 

terms.  

The investment in listed equities has been valued at the market price prevailing at balance date.  

Management of this investment‘s price risk is by ongoing monitoring of the value with respect to any 

impairment. 

 

Sensitivity Analysis 

The following table illustrates sensitivities to the Group‘s exposures to changes in interest rates. The table indicates 

the impact on how profit and equity values reported at balance sheet date would have been affected by changes in 

the relevant risk variable that management considers to be reasonably possible. These sensitivities assume that 

the movement in a particular variable is independent of other variables. 

 

 Consolidated Group 

 Profit Equity 

Year ended 30 June 2011 $ $ 

+/-1% in interest rates +/- 43,503 +/- 43,503 

Year ended 30 June 2010   

+/-1% in interest rates +/- 34,543 +/- 34,543 

 

Net Fair Values 

Fair value estimation 

The fair values of financial assets and financial liabilities are presented in the following table and can be compared 

to their carrying values as presented in the statement of financial position. Fair values are those amounts at which 

an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in an arm‘s length 

transaction. 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 

 

Aggregate net fair values and carrying amounts of financial assets and financial liabilities at balance date: 

 2011 2010 

 Carrying   

Amount 

$ 

Net Fair   

Value 

$ 

Carrying 

Amount 

$ 

Net Fair     

Value 

$ 

Financial Assets     

Cash and cash equivalents: 

   Trade and other receivables  

 

901,131 

 

901,131 

 

253,313 

 

253,313 

Financial assets at fair value through  

   profit or loss: 

   Investments – held for trading 

 

 

1,217,081 

 

 

1,217,081 

 

 

426,000 

 

 

426,000 

Total Financial Assets 2,118,212 2,118,212 679,313 679,313 

 

Financial Liabilities 

    

   Trade and other liabilities 820,081 820,081 862,267 862,267 

Total Financial Liabilities 820,081 820,081 862,267 862,267 

 

The fair values disclosed in the above table have been determined based on the following methodologies: 

i. Cash and cash equivalents, trade and other receivables, and trade and other payables are short-term 

investments in nature whose carrying value is equivalent to fair value. 

ii. For held for trading financial assets, closing bid prices at the end of the reporting period are used. 

 

Financial Instruments Measured at Fair Value 

The Group only holds level 1 financial instrument recognised at fair value in the statement of financial position.  

The carrying value at 30 June 2011 is $1,217,081 (2010: $426,000). 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 

 

NOTE 26: PARENT ENTITY DISCLOSURES Note 2011 

$ 

2010 

$ 

(a) Financial Position of Drake Resources Limited    

CURRENT ASSETS    

Cash and cash equivalents  4,294,231 6,944,325 

Trade and other receivables  831,965 81,384 

TOTAL CURRENT ASSETS  5,126,196 7,025,709 

NON-CURRENT ASSETS    

Plant and equipment  79,987 21,510 

Financial assets 26(b) 1,383,428 697,730 

Other non-current assets  2,881,257 517,601 

TOTAL NON-CURRENT ASSETS  4,344,672 1,236,841 

TOTAL ASSETS  9,470,868 8,262,550 

    

CURRENT LIABILITIES    

Trade and other payables  820,081 862,042 

Short term provisions  36,935 8,215 

TOTAL CURRENT LIABILITIES  857,016 870,257 

TOTAL LIABILITIES  857,016 870,257 

NET ASSETS  8,613,852 7,392,293 

    

EQUITY    

Issued Capital  10,569,823 8,235,723 

Option Reserve  762,712 433,809 

Accumulated Losses  (2,718,683) (1,277,239) 

TOTAL EQUITY  8,613,852 7,392,293 

 

(b) Financial Assets    

Shares in listed entities held for trading - at fair value  1,217,081 426,000 

Loans to Subsidiaries  148,040 253,423 

Shares in controlled entities at cost  18,307 18,307 

Net carrying value  1,383,428 697,730 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 

 

NOTE 26: PARENT ENTITY DISCLOSURES (cont.) 

 

 Country of Class of Percentage Owned % 

 Controlled Entities Incorporation Shares 2011   2010   

 Drake Resources UK Limited UK Ordinary 100% 100% 

 Drake Resources Sweden AB Sweden Ordinary 100% 100% 

 

 

(c) Financial Performance of Drake Resources Limited 

 2011 

$ 

2010 

$ 

Profit/(Loss) for the year   (1,441,444) 1,249,470 

Other comprehensive income  - - 

Total comprehensive income   (1,441,444) 1,249,470 

    

(d) Guarantees entered into by Drake Resources Limited for the debts of its subsidiaries 

There are no guarantees entered into by Drake Resources Limited for the debts of its subsidiaries as at 30 June 

2011 (2010: none). 

 

(e) Contingent liabilities of Drake Resources Limited 

There are no contingent liabilities as at 30 June 2011 (2010: none). 

 

(f) Commitments Drake Resources Limited 

The amounts applicable for both Drake Resources Limited (the parent) and the Consolidated Group can be found 

in Note 23. 

 

NOTE 27: COMPANY DETAILS 

The principal and registered office of the Company is: 

 Drake Resources Ltd 

Level 4, 66 Kings Park Road 

WEST PERTH  WA  6005 

 

The principal places of business are: 

 Drake Resources Ltd 

Level 4, 66 Kings Park Road 

WEST PERTH  WA  6005 

 

Suite 3, Level 1 

19-23 Prospect Place 

BOX HILL  VIC 3128 
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JAY STEPHENSON 

 

Dated 30
th

 September 2011, Perth WA.

DIRECTORS’ DECLARATION 

 

The directors of the Company declare that: 

1. The financial statements and notes, as set out on pages 31 - 69, are in accordance with the Corporations 

Act 2001 and: 

 (a) comply with Accounting Standards;  

 (b) are in accordance with International Financial Reporting Standards issued by the International 

Accounting Standards Board, as stated in Note 1 to the financial statements; and 

 (c) give a true and fair view of the financial position as at 30 June 2011 and of the performance for the 

year ended on that date of the Company and Consolidated Group. 

2. the Chief Executive Officer and Chief Finance Officer have each declared that: 

 (a) the financial records of the Company for the financial year have been properly maintained in 

accordance with s 286 of the Corporations Act 2001; 

 (b) the financial statements and notes for the financial year comply with the Accounting Standards; and 

 (c) the financial statements and notes for the financial year give a true and fair view. 

3. in the directors‘ opinion there are reasonable grounds to believe that the Company will be able to pay its 

debts as and when they become due and payable. 

This declaration is made in accordance with a resolution of the Board of Directors. 

 

 



 

 
 

We have audited the accompanying financial report of Drake Resources Limited (“the 

Company”) and Controlled Entities (“the Consolidated Entity”), which comprises the 

consolidated statement of financial position as at 30 June 2011, and the consolidated 

statement of comprehensive income, consolidated statement of changes in equity and 

consolidated statement of cash flows for the year then ended, notes comprising a summary 

of significant accounting policies and other explanatory information, and the directors’ 

declaration of the Company and the Consolidated Entity, comprising the Company and the 

entities it controlled at the year’s end or from time to time during the financial year. 

 

 

The directors of the Company are responsible for the preparation and fair presentation of 

the financial report in accordance with Australian Accounting Standards and the 

Corporations Act 2001 and for such internal control as the directors determine is necessary 

to enable the preparation of the financial report that is free from material misstatement, 

whether due to fraud or error. In Note 1, the directors also state, in accordance with 

Accounting Standards AASB 101: Presentation of Financial Statements, that the financial 

statements comply with International Financial Reporting Standards. 

 

 

Our responsibility is to express an opinion on the financial report based on our audit.  We 

conducted our audit in accordance with Australian Auditing Standards.  These Auditing 

Standards require that we comply with relevant ethical requirements relating to audit 

engagements and plan and perform the audit to obtain reasonable assurance whether the 

financial report is free from material misstatement. 

 

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial report. The procedures selected depend on the auditor’s 

judgment, including the assessment of the risks of material misstatement of the financial 

report, whether due to fraud or error.  In making those risk assessments, the auditor 

considers internal control relevant to the entity’s preparation and fair presentation of the 

financial report in order to design audit procedures that are appropriate in the 

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 

entity’s internal control.  An audit also includes evaluating the appropriateness of 

accounting policies used and the reasonableness of accounting estimates made by the 

directors, as well as evaluating the overall presentation of the financial report. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to 

provide a basis for our audit opinion. 

 



 

 

 

 

In conducting our audit, we followed applicable independence requirements of Australian professional ethical 

pronouncements and the Corporations Act 2001.  

 

 

In our opinion: 

 

a. The financial report of Drake Resources Limited is in accordance with the Corporations Act 2001, 

including: 

 

i. giving a true and fair view of the Consolidated Entity’s financial position as at 30 June 2011 and of its 

performance for the year ended on that date; and 

 

ii. complying with Australian Accounting Standards and the Corporations Regulations 2001;  

 

b. The financial report also complies with International Financial Reporting Standards as disclosed in Note 1. 

 

 

We have audited the Remuneration Report included in directors’ report of the year ended 30 June 2011.  The 

directors of the Company are responsible for the preparation and presentation of the Remuneration Report in 

accordance with section 300A of the Corporations Act 2001. Our responsibility is to express an opinion on the 

Remuneration Report, based on our audit conducted in accordance with Australian Auditing Standards. 

 

 

In our opinion, the Remuneration Report of Drake Resources Limited for the year ended 30 June 2011, 

complies with section 300A of the Corporations Act 2001. 

 

 

 

 

 

 

 

BENTLEYS RICHARD JOUGHIN CA 

Chartered Accountants Director 

 

 

DATED at PERTH this 30
th

  day of  September  2011 
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TENEMENT REPORT 

 

Australia     

 ML 77 / 406  100% 

 E38/1905 100% 

Sweden     

 Jugansbo nr 5 100% 

 Bäsinge nr 1 100% 

 Gruvberget nr 5 100% 

 Saxa nr 1 100% 

 Vigelsbo nr 1 100% 

 Doverstorp nr 1 100% 

 Gruvsjön nr 2 100% 

 Orsen 100% 

 Tullsta 100% 

 Skyttgruvan nr 2 100% 

 Rogsan nr 1 2007/277 49% 

 Oxberg nr 2 2008/4 49% 

 Haghed 49% 

 Krondiket 49% 

 Rogsan nr 2 49% 

 Falun nr 100 2007/61 49% 

 Falun nr 101 2007/62 49% 

 Bersbo nr 2 2007/137 49% 

 Falun nr 102 2007/254 49% 

 Falun nr 103 2007/267 49% 

Mauritania     

 El Mheissat 100% 

 Nsour 100% 

 Oued El Ma 100% 

 Nsour Sud Ouest 100% 

 Touerig Taieuh 100% 

 Hadeibet Belaa 100% 

 Nsour Nord 100% 

 Grara Mouchgag 100% 

 




